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the communist movement was a peasant revolt due to
their dissatisfaction with the land system. Despite
all kinds of justification on either side, one thing is
clear : that the conditions of the peasants are getting
worse and worse. So far no permanent land reform
has been accomplished in any part of China since the
recovery of the Red Area by the government.

It must be realized that a mere land reform in the
form of reduction of rent and equalization of ownership
does not promise a final solution of agrarian problems
in China. Such a reform, however, is necessary and
urgent because it is an indispensable step in relieving
the peasants. It will give a breathing space for the
peasants and, by removing the cause leading to " revolt/*
will unite all forces in finding the way to industrial
recovery.

A final solution of agrarian problems in China lies
not so much in reduction of expenditure of the peasants
but in increasing their income. Therefore, industrial
recovery, let me repeat once more, is essential. The
traditional industry of China was mainly rural, for
example, the entire textile industry was formerly a
peasant occupation. At present, China is, in fact,
facing a rapid decay of this traditional industry directly
due to the industrial expansion of the West. By
arresting this process, China comes into conflict with
the Western Powers. How this conflict can be solved
peacefully is a question I would like to leave to other
competent scientists and politicians.

But one point connected with the futum industrial
development in China must be stressed here, Beiag
a late comer in the modern industrial world, CMaa is
in a position to avoid those errors which have been
committed by her predecessors* la the village, we